
 

800-533-8045 
 
CALL TO ACTION:  Ag markets, which have become accustomed to steadily increasing 
supplies, must discover a price level that accurately reflects what could be a sizeable late 
growing season decline in 2017 row crop yield potential.  
 
USA:  Drought continues in the northwestern Plains with little chance for “serious” 
change. Production cuts have already been significant. Dryness remains a big concern 
from southeastern South Dakota through northwestern and central Iowa to southeastern 
Iowa and in a part of west-central and southwestern Illinois. Yield losses are under way. 
Significant rainfall is not very likely in this corridor, but there be some rain. South Texas 
remains too dry. Excessive rain is still expected from southeastern Minnesota into 
northeastern Iowa, northwestern Illinois and southwestern Wisconsin over the next few 
days. Eastern U.S. Midwest will experience a good mix of weather over the next two 
weeks supporting summer crop development. Too much heat is expected in the western 
and central Corn Belt over the next several days. Low temperatures at night will result in 
some enhanced nighttime stress for some of reproducing corn. Cooling is expected 
across the U.S. Midwest this weekend and again during the second half of next week. The 
cool off will bring some rain to parts of the region and will reduce nighttime 
temperatures. Warm weather is expected in between the cool days with today through 
Friday and again early next week warmest. West Texas rainfall is expected to be minimal 
over the next ten days and temperatures will be warm enough to induce rapid drying and 
some increasing stress for unirrigated summer crops. U.S. Delta and southeastern states 
will see a good mix of rain and sunshine over the next ten days and crop conditions will 
be favorable. No change in drought conditions are likely in the northwestern U.S. Plains. 
Some rainfall in the central and eastern Dakotas will ease dryness, but drought status 
will remain. Western Dakotas into Montana will get a few periodic showers of limited 
significance. U.S. Pacific Northwest will remain very dry and warm at times. 
 
CANADA:  Drought continues in southwestern Canada’s Prairies with little chance for 
“serious” change. Production cuts have already been significant. No change in drought 
conditions are likely in Saskatchewan or Alberta Canada. 
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WEATHER ANALOG 
  
The 2013 data seem to be most similar at least from a soil moisture perspective after early June.  As 
it turns out, despite a very wet spring and some dryness issues in portions of the western Corn Belt 
during reproduction, 2013 produced a national corn yield of 158 bushels per acre which happened to 
be very near to the 10-year average trend yield.  
 
The summer of 2013 was a little cooler than this year and that may be one reason why production in 
2017 may be a little below trend yield. Our temperatures so far this summer have been a little 
warmer than usual, but some of the dryness in portions of eastern South Dakota into central Iowa 
and in portions of central and southern Illinois in recent weeks was a little more serious than that of 
2013 which may result in a slightly smaller yield and production. 
 
It is extremely important to note that any more harsh weather that evolves late this month or in early 
August could still deviate production lower, but for now and weather year similar to 2013 certainly 
does not suggest a calamitous corn production year, although not nearly as stellar as last year. 
 
CORN 
 
June precipitation as a percentage of normal (map attached) is sup-par in the Central, Western and 
Northern Midwest which heightens importance of July rains to maintaining row crop yield potential. 
The map below details below normal precipitation July 1-17 for Western Midwest and nearly all of the 
Great Plains states. Trade knows that prevailing weather patterns tend to persist which has increased 
angst that 2017 US row crop yield potential will erode further. 
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Heightened crop variability from state to state, crop district to crop district and even within individual 
farms, unlike recent years, will trigger wide range in yield expectations that will not be resolved until 
harvest. Uncertainty typically adds risk premium.  
 
SOYBEANS 
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Hard to see how the national soybean rating only drop one percent.  August to Final US soy yields up 
12 of last 17 years by average of 2.3 BPA (declines average 2.16 BPA—or 1.1 BPA excluding 2003 
aphid outbreak).  
 



It’s noteworthy that soy market is not only buoyant but holding most of the early July rally despite 
the fact that critical portion of growing season still 2-3 week away. We suspect under-estimating old 
crop soy exports 2017 row crops need an extended growing season.   
 
Bottom line - market action decidedly focused on weather model changes with rallies on 
dryer/warmer runs and sell-offs on less threatening forecasts.  
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PAST PERFORMANCE IS NOT INDICATIVE OF FUTURE RESULTS 
 

HARD RED SPRING WHEAT 
 
US HRS tour, starting 7/24, should confirm USDA’s over-estimation of harvested area—especially in 
North Dakota and Montana. Yesterday’s 21% poor to very poor rating is worse than 2002 when 
USDA posted final abandonment at 15.2% (vs. 3.7% on July crop report).  
 
Trade continues to lean toward 350 mb HRS crop (USDA @ 385 mb) with some as low as 310-320 
mb—a level that would necessitate extreme rationing. Renewed upside momentum in HRS, which 
may need $9.00+ to ration 40-50 mil bu of HRS (9%), will be supportive to competing wheat 
contracts and row crops.  
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THOUGHT FOR THE DAY:  “You’re never a loser until you quit trying.” 
 

-Mike Ditka- 
 

Jim 
 

ANY QUESTIONS, CALL:  800-533-8045 

International:  (USA) 765-423-4484 

International Fax:  (USA) 765-742-5770 

Email:  jim@bowertrading.com         
Web site:  www.bowertrading.com 
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