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CALL TO ACTION:  We will have an abbreviated letter today due to the volume of data on 

the USDA crop report sent out yesterday.  
 

BRAZIL:  Light rain fell on a part of northeastern Mato Grosso Thursday while the 
remainder of the state and much of the remainder of Brazil were dry.   

Some of the details of the two-week rainfall forecast have changed since Thursday, 

but overall, the outlook remains favorable for most crops across Brazil and Paraguay.  
The driest areas in an around Mato Grosso are still expected to see increasing rain and 

improving conditions for planting, germination, establishment, and development of crops 
with rain expected to increase there starting today.   

Meanwhile, Rio Grande do Sul will dry down overall through the next ten days, but 
soil moisture there is still favorable and the drying should be mostly beneficial and 
should allow for good winter crop harvest progress.  As long timely rain returns as 

advertised Wednesday into next Friday, conditions for crops should remain favorable.   
 

ARGENTINA:  Beneficial rain fell from central San Luis into central Cordoba Thursday 
while most other areas were dry.   

No significant changes have been made to the two-week outlook since Thursday 
and much of Argentina will dry down and see good planting progress through the period.  
Most areas have favorable soil conditions and the drying expected should not negatively 

impact crops, but a large part of the region from Cordoba into Santiago del Estero has 
short soil moisture and is need of rain to allow crops to germinate and develop 

favorably.  This region should see some rain during the next two weeks, but rain there is 
likely to be poorly distributed and not great enough to induce more than temporary 
improvements in soil moisture.  

  

 
PROVIDED BY CWG 



 
CROP REPORT 

 
Now that we have the November crop report behind us, the grain markets will “quickly” shift focus to 

South American weather, pace of Chinese (PRC) buying, investor appetite for extending longs in 
crude oil/CRB, and whether managed fund gain shorts opt to cash-in on yesterday’s bearish windfall 

or add to existing shorts. 
 

 
PROVIDED BY BLOOMBERG.COM 

 
Keep in mind there was “nothing” in yesterday’s USDA report to jar managed fund longs in beans and 

oil to cover – especially with prospects for shrinking US soy stocks and majority of the South 
American growing season still ahead of us. 
 

Keep in mind the big managed funds and end users will be most inclined to probe the long side of 
soybeans given WASDE’s strong history of underestimating final US soy demand on the November 

crop report.  (Beware!!) 
 

China, in an effort to placate Trump’s hardline rhetoric on the US’s trade imbalance, would be well 
served to increase allocation of soybeans originating in the US. 
 

DEMAND – DEMAND – DEMAND 
 

COCOA 
 

Cocoa prices were well supported this week by concerns about crop problems in top grower Ivory 
Coast. Excessive rains have had some trades and end users concerned that production levels could 
decline due to quality issues and roads being impassable causing port arrivals to lag last year’s pace. 

 
Another factor driving the run-up in prices this week had been the strength of the December/March 

spread in cocoa, however yesterday it began to weaken so maybe the panic is over for now ahead of 
first notice day for December cocoa (November 16). 



 
On a chart, cocoa has been able to close above the 200-day moving average since early October 

which is very supportive going forward technically. A close for March cocoa above 2200 would put 
the new short-term resistance levels at 2237 and 2253, while would be support levels at 2068 and 

2056 respectively. 
 

 
INFORMATION PURPOSES ONLY 

PAST PERFORMANCE IS NOT INDICATIVE OF FUTURE RESULTS 
 

CHARTS 
 
I am enclosing 2 charts which I think you will find interesting. 
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THOUGHT FOR THE DAY: “Diversity – the art of thinking independently 

together!” 
 

-Malcolm S. Forbes- 
 

Jim 
 

ANY QUESTIONS, CALL:  800-533-8045 

International:  (USA) 765-423-4484 

International Fax:  (USA) 765-742-5770 

Email:  jim@bowertrading.com         

Web site:  www.bowertrading.com 
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