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CALL TO ACTION: 90 day “cease fire” agreement on tariffs between U.S. and China has

row crops trading higher this morning.

WEATHER

PROVIDED BY CWG
CRUDE OIL
Oil prices jumped by more than 5 percent on Monday after the United States and China agreed to a
90-day truce in a trade dispute, and ahead of a meeting this week of the producer club OPEC that is
expected to cut supply.
The trade war between the world’s two biggest economies has weighed heavily on global trade,
sparking concerns of an economic slowdown.

Crude oil has not been included in the list of products facing import tariffs, but traders said the
positive sentiment of the truce was also driving crude markets.
Also, OPEC meets on December 6 to decide output policy. The group, along with non-OPEC member
Russia, is expected to announce cuts aimed at reining in a production surplus that has pulled down
crude prices by around a third since October.
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GRAINS
Soybeans and grains jumped after the U.S. and China came to an agreement that gives hope that a
full deal normalizing trade can be reached.
President Trump agreed to leave tariffs on $200 billion worth of Chinese goods at 10% rather than
raising them to 25% as planned. China, in return, has agreed “to purchase a not yet agreed upon,
but very substantial, amount of agricultural, energy, industrial, and other product from the United
States to reduce the trade imbalance between our two countries,” the White House said in a
statement.
China will begin purchasing agricultural products from U.S. farmers immediately, the statement said
without giving specifics.
“President Trump and President Xi have agreed to immediately begin negotiations on structural
changes with respect to forced technology transfer, intellectual property protection, non-tariff
barriers, cyber intrusions and cyber theft, services and agriculture,” the White House said. “Both
parties agree that they will endeavor to have this transaction completed within the next 90 days. If at
the end of this period of time, the parties are unable to reach an agreement, the 10% tariffs will be
raised to 25%.”

Prices last week fluctuated and ended slightly higher amid concerns about whether a deal could be
hammered out. Most analysts expected a cursory deal with few details to prevail.
Traders will be keeping an eye on negotiations in the next three months to see what sort of
concessions China will be willing to offer.
For the week:
March corn up 6.25 cents/bu,
Soybeans up 12.25 cents cents/bu
Wheat up 8.25 cents/bu
Soymeal up $2.70/ton
Managed fund corn short up 14.3k to 22k short
Managed fund soybean short up 3.6k to 63.8k short
Managed fund wheat short roughly unchanged at 38.6k short
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THOUGHT FOR THE DAY: “We don’t want an America that is closed to the
world. What we want is a world that is open to America.”
-George H. W. Bush-
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